
Previous: 6,163.8 PSEi change: 1.91%

High: 6,316.2 Best: GTCAP +6.28%

Low: 6,197.3 2nd best: AGI +5.65%

Close: 6,281.8 2nd worst: PGOLD -1.55%

Val. traded (mn): 4,300.2 Worst: URC -2.63%

Tenor Change Yield Tenor Change Yield

3 months -0.0036 2.0272 5 years +0.0284 2.8263

6 months -0.0100 2.1134 7 years +0.0232 3.0751

1 year -0.0141 2.3985 10 years +0.0269 3.3341

2 years +0.0363 2.5378 20 years -0.0177 4.1941

3 years +0.0365 2.6341 30 years -0.0048 4.2862

4 years +0.0335 2.7223

Previous Close Previous Close

PHP/USD 50.345 50.070 EUR/USD 1.1323 1.1323

Tenor Change Yield Tenor Change Yield

3 months -0.0005 0.1521 5 years +0.0016 0.3439

6 months +0.0076 0.1852 10 years +0.0313 0.7528

2 years +0.0102 0.1992 30 years +0.0823 1.5431

Philippine peso

June 17, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose, local fixed income yields went up, and the Philippine peso strengthened, boosted by risk-on sentiment from the Fed saying it will start

buying individual corporate bonds.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US Treasury yields both rose on investors’ lifted sentiments due to the spike in sales economic data and additional fiscal stimulus 

announcements. Meanwhile, US dollar rose as investors remained cautiously optimistic on dismal industrial economic data. European and Asian equities both 

closed higher with the gradual lifting of lockdowns and continued support of global central banks to help resuscitate the global economy.

 Local fixed income yields rose amid improved market sentiment over news on
positive US economic data and the Fed's plan of purchasing corporate bonds. On
average, yields increased 1.22 bps DoD, led by the belly which went up 3.04 bps.

 Local equities rose alongside regional markets amid risk-on sentiment driven
by the US Federal Reserve announcing it will start buying individual corporate
bonds through its Secondary Market Corporate Credit Facility. This will provide
market support during the crisis and is on top of the exchange-traded funds it is
already purchasing. The PSEi closed at 6,281.75 (+1.91% DoD).

 Based on preliminary data, the Bureau of Internal Revenue (BIR) and Bureau
of Customs (BoC) continued to show declines in tax collection. In May, tax
collections were estimated to have dropped by 50% on the back of extension of
payment deadlines due to the enhanced community quarantine. The
Development Budget Coordination Committee reduced BoC's 2020 collection
target from Php730bn to Php542bn, while BIR lowered its goal from Php2.6tn to
Php2.3tn.

 GMA Network Inc. (PSE Ticker GMA7) reported its attributable net income
jumped to Php2.62bn (+13.6% YoY) for 2019 driven by higher revenues. The
company's revenues in 2019 reached Php16.49bn, a 8.3% YoY increase.
According to the company, the pandemic did not affect 2019 performance.
However, this may have a material impact on the financial results for 2020.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rose on good economic data and fiscal stimulus announcements. US retail sales
rose 17.7% MoM in May, higher than expectations of an 8.4% gain. The strong numbers were
supported by the 44% MoM jump in auto sales. In addition, sentiment was lifted by the Trump
administration's USD 1.0 trillion infrastructure spending plan. The DJIA closed at 26,289.98
(+2.04% DoD) and the S&P 500 ended at 3,124.74 (+1.90% DoD).

 Asian equities rebounded following the global risk-on sentiment and as the Bank of Japan
announced that it will inject USD 1.02 trillion into the economy. This led Japan's Nikkei Stock
Average to close 4.9% higher, strongest daily gain since March 25. The MSCI APxJ closed at
508.39 (+2.77% DoD).

 European stocks closed higher as businesses continued to reopen. Travel stocks rallied after

some European countries lifted their borders for travels within the region. The MSCI Europe
closed at 120.98 (+2.88% DoD).

 US Treasury yields rose after the recovery in US retail sales. US retail sales posted its highest
month-on-month spike, beating the 8.4% market expectation, at 17.7% in May. On average,
yields rose by 2.21 bps. The 10Y US Treasury yield came in at 0.7528% (+3.13 bps DoD), while
the 2Y US Treasury yield came in at 0.1992% (+1.02 bps DoD).

 The US dollar rose as investors remained cautiously optimistic with the lower-than-expected
industrial production and capacity utilization in May at 1.4% MoM and 64.8%, respectively. Both
were lower than consensus expectation with 3.0% for industrial production and 66.9% for
capacity utilization. The US dollar closed at 96.9580 (0.261%).

 The Philippine peso strengthened, boosted by optimism over the
announcement of the US Fed's plan for further stimulus measures. The
USD/PHP pair finished at 50.070 (-0.55% DoD).


